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TheOverdraw Prof itsof Credit Cards

JAN G Rong-teo,L | Jian-hua
(School of Business Centre South U niversity, Changsha 410083, China)

Abstract: The businessof credit card isa kind of innovation financial businessw ith "high risk and high profit" ascharacter-

istic The overdrav businessw ith the characteristic is itsmajor profit ource Based on the analysisof profit and cost of
overdraw of credit card, thispaper hasput fow ard that, if wew ant to mprove theprofit lever of credit card overdraw, we
should reduce cepital cost of overdraw profit, establish credit evaluation of individual, guaranty overdrawv safety and rate of
recovery, and establish a systan of credit accumulation and amotivation model of overdrav rate to ur the overdrav base

to be enlarged

Key words Control Ris; Profitability; V alueD igging, Credit A ccumulation



